FUNDING FORMULA PROPOSAL

The Board of Regents charged the Rl Department of Education (RIDE) with developing
language and specific calculations for an education funding formula proposal that could be
introduced during this legislative session. The Regents will be asked to endorse a proposal at
the March 4, 2010 meeting.

RIDE partnered with Dr. Kenneth Wong, Education Department Chair at Brown University, and
his team of graduate students to provide technical assistance for the development of a
research-based data-driven methodology for distributing education aid that is fiscally
responsible.

This work was predicated on the assumption that the current system is not underfunded (RI
ranks in the top ten nationwide for education expenditures); therefore, this formula strives to be
revenue neutral and eliminates inequities in the current system over the transition period

This proposai is aligned to the Regents’ guiding principles (3/5/2009), incorporates empirical
research, and applies equitably to all public schools and school districts with a “money follows
the student” methodology.

The key components of this formula driven funding system are:

o A core instruction amount, derived from a market-basket approach, that
adequately funds student instructional needs as described in the Basic Education
Program (BEP);

Proposed Amount - $8,295 (Derived from a regional average of NCES expenditure
data) applied to PK-12 Resident Average Daily Membership (district data excludes
charter and state schools)

o A student success factor that provides additional funding to support student
needs heyond the core services with the ultimate goal of closing student
achievement gaps;

Proposed — 0.40 of core instruction applied to PK-12 students eligible for free and
reduced price lunch (district data excludes charter and state schools)

o A state share ratio that considers a district’s revenue generating capacity and
concentration of at-risk students;

Proposed — a quadratic mean average of the current state share ratio, called
Equalized Weighted Assessed Valuation (EWAV), and districts’ % of PK-6 students
eligible for free and reduced price lunch

o Categorical funding outside the formula distribution for high-cost special
education, start-up and maintenance of high-cost career and technical programs,
early childhood programs, and state stabilization funds for Central Falls Public
Schools.

Over the last month, RIDE has presented this formula proposal to several stakeholders so that
potential concerns could be addressed. This feedback has been taken into consideration and
the attached proposal includes the best thinking for a student centered model for education
funding that builds a foundation to ensure all children receive what they need to succeed.




PROPOSED FUNDING FORMULA
CORE INSTRUCTION AND STUDENT SUCCESS MODEL

Funding
Formuta State FY 2010 Total $

LEA Share Enacted (*) Change (**)
BARRINGTON $5,761,510 $1,990,843 $3,770,667
BEACON $1,221,899 $1,617,489 {$395,590)
BLACKSTONE $1.414,302 $1,691,145 ($276,843)
BRISTOL-WARREN $10,418,307 $19,558,883 {$9,140,5786)
BURRILLVILLE $11,891,862 $13,219,053 {$1,327,191)
CENTRAL FALLS (***) $33,092,356 $44,663,664 | ($11,671,208)
CHARIHO $7,5619,119 $14,135,256 {$6,616,137)
COMPASS $311,517 $684,971 (8373,454)
COVENTRY $21,790,300 $18,823,183 $2,867,117
CRANSTON $43,035,214 $33,405,814 $9,629,400
CUMBERLAND $16,562,596 $12,480,513 $4,082,083
DAVIES C&T $6,070,163 $14,770,650 (38,700,487)
DEMOCRACY PREP $513,902 $627 435 ($113,533)
EAST GREENWICH $1,467,905 $1,494,795 ($26,890)
EAST PROVIDENCE $28,656,283 $25,085,271 $3,591.012
EXETER-W. GREEN. $4,490,491 $6,857,143 ($2,366,652)
FOSTER $669,369 $1,356,177 ($686,808)
FOSTER-GLCC. $4,703,216 $5,476,396 ($773,180)
GLOCESTER $2,124,775 $3,085,883 {$961,108)
HIGHLANDER $2,194,559 $2,855,509 ($660,950)
INTERNATIONAL $2,428,320 $3,126,335 {$698,015)
JAMESTOWN $205,281 $425 041 {$219,750)
JOHNSTON $12,408,904 $10,004,891 $2,404,013
KINGSTON HILL $324,830 $817.044 ($492,214)
LEARNING COMM. $3,337,913 $3,958,415 {$620,502)
LINCOLN $9,771,116 $6,592,800 $3.178,316
LITTLE COMPTON $126,870 $314,775 {$187,905)
MET CENTER $4,687,471 $12,755,768 ($8,168,297)
MIDDLETOWN $6,440,536 $9,568,961 ($3,128,425)
NARRAGANSETT $1,607,955 $1,560,372 $47,583
NEW ENG LABORERS $930,920 $1.588,654 ($657,734)
NEW SHOREHAM $113,977 $70,213 $43,764
NEWPORT $9,186,000 $10,848,083 ($1,662,083)
NORTH KINGSTOWN $10,400,013 $11,220,161 ($820,148)
NORTH PROVIDENCE $12,753,994 $12,484,203 $269,791
NORTH SMITHFIELD $6,177,099 $4,461,906 $1,715,193
PAUL CUFFEE $3,996,861 $4,085,643 ($988,782)
PAWTUCKET $71,391,506 $64,465,523 $6,925,983
PORTSMOUTH $2,968,986 $5,637,342 {$2,668,356)
PROVIDENCE $213,624,835 | $184,957,600 $28,667,235
SCITUATE $3,745,520 $3,093,688 $651,832
SEGUE INSTITUTE $662,857 $756,708 {$93,851)
SMITHFIELD $5,057,223 $4,959,908 $97,315
SOUTH KINGSTOWN $5,524,493 $9,367,699 ($3,843,206)
TEXTRON $1,945,915 $2,377,945 ($432,030)
TIMES? ACADEMY $5,924,324 $7,329,125 ($1,404,801)
TIVERTON $4,065,368 $5,563,380 {($1,498,022)
WARWICK $35,402,357 $34,957,995 $444,362
WEST WARWICK $19,754,630 $19,742, 651 $11,979
WESTERLY $7.126,120 $6,111,232 $1,014,888
WOONSCOCKET $49,977,085 $46,000,219 $3,976,846
TOTAL $715,878,916 | $714,064,263 $1,814,653

* Adjusted for charter schools
** To be transitioned over one to ten years
*** Central Falils' school district is 100% funded by the state

FINAL 2/26/2010
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