LEA STABILIZATION GRANT APPLICATION
GUIDANCE AND 

APPLICATION INSTRUCTIONS

GUIDANCE
PURPOSE 
The Stabilization program is a new, one-time appropriation of approximately $48.6 billion that the U.S. Department of Education (USDE) will award to Governors to help stabilize State and local budgets in order to minimize and avoid reductions in education and other essential services, in exchange for a State’s commitment to advance essential education reform in four areas.
The focus of the ARRA funds related to education is to improve student achievement by advancing school improvement and reform in four essential areas:


(1) Making improvements in teacher effectiveness and in the equitable distribution of qualified teachers for all students, particularly students who are most in need.

(2) Establishing pre-K-to-college-and-career data systems that track progress and foster continuous improvement. 

(3) Making progress toward rigorous college- and career-ready standards and high-quality assessments that are valid and reliable for all students, including limited English proficient students and students with disabilities. 

(4) Providing targeted, intensive support and effective interventions for the lowest-performing schools. 

The overall goals of the ARRA are to stimulate the economy in the short term and to invest in education and other essential public services to ensure the long-term economic health of our nation.  
The four principles that guide the distribution and use of ARRA funds:

1. Spend funds quickly to save and create jobs.  The USDE is distributing ARRA funds quickly to avert layoffs and create jobs.  

2. Improve student achievement through school improvement and reform.  ARRA funds should be used to improve student achievement and help close the achievement gap and to advancing education reforms in four specific areas.  

3. Ensure transparency and accountability and report publicly on the use of funds.  To prevent fraud and abuse, support the most effective uses of ARRA funds, and accurately measure and track results, ARRA recipients must publicly report on how funds are used.  ARRA funds are subject to additional and more rigorous reporting requirements than normally apply to grant recipients.  

4. Invest one-time ARRA funds thoughtfully to minimize the “funding cliff”.  The ARRA is expected to be a one-time infusion of substantial new resources.  These funds should be invested in ways that do not result in unsustainable continuing commitments after the funding expires.  

Each district must file an application for its stabilization funding. In partnership with the Governor, RIDE will administer the district application process for the Stabilization Funds. The application will include mandatory assurances, a description of how the district plans to use its Stabilization Funds, a description of how the district will assist the state in advancing essential reforms, information about how many jobs were saved or created, and a budget detailing how the district will spend its funding.
USE OF FUNDS

Subject to the limited statutory prohibitions described below, section 14003(a) of the ARRA authorizes an LEA to use Education Stabilization funds for any activity that is authorized under the following Federal education acts:

· The Elementary and Secondary Education Act of 1965 (ESEA);

· The Individuals with Disabilities Education Act (IDEA);

· The Adult Education and Family Literacy Act (AEFLA); or 

· The Carl D. Perkins Career and Technical Education Act of 2006 (Perkins Act).

The ARRA also provides that, to the extent consistent with State law, an LEA may use Education Stabilization funds for modernization, renovation, or repair of public school facilities, including modernization, renovation, and repairs that are consistent with a recognized green building rating system.  

If an LEA uses Education Stabilization funds for modernization, renovation, or repair of public school facilities or for construction of new school facilities, the LEA must comply with specific requirements relating to the use of American iron, steel, and manufactured goods used in the project.  

ARRA prohibits an LEA from using Education Stabilization funds for:

· Payment of maintenance costs;

· Stadiums or other facilities primarily used for athletic contests or exhibitions or other events for which admission is charged to the general public;

· Purchase or upgrade of vehicles;

· Improvement of stand-alone facilities whose purpose is not the education of children, including central office administration or operations or logistical support facilities; or

· School modernization, renovation, or repair that is inconsistent with State law;

· Prohibitions against using funds for an aquarium, zoo, golf course, or swimming pool.

In addition, no Stabilization funds may be used to provide financial assistance to students to attend private elementary or secondary schools, unless the funds are used to provide special education and related services to children with disabilities as authorized by the IDEA.

How much flexibility do LEAs have in determining the activities to support with Education Stabilization funds? TC "III-D-6.  How much flexibility do LEAs have in determining the activities to support with Education Stabilization funds?" \f C \l "2" 
LEAs (including charter school LEAs) have considerable flexibility in determining how best to use Education Stabilization funds.  As stated previously, an LEA may use these funds for, among other things, activities that are authorized under the ESEA.  Because the ESEA includes the broad Impact Aid authority (see Title VIII of the ESEA), an LEA may use Education Stabilization funds for activities that would be allowable under Impact Aid.
Does an LEA need to be Impact Aid eligible to use funds in this manner?

This flexibility applies to all LEAs that receive Education Stabilization funds, and is not limited to those LEAs that also receive Impact Aid funds.     

What is Impact Aid?

Most funds that the USDE awards under Impact Aid are considered to be general aid to LEAs.  Thus, under the Impact Aid authority, an LEA may use Education Stabilization funds for educational purposes consistent with State and local requirements, subject to ARRA and other applicable Federal requirements.

What are allowable uses of Impact Aid?

An LEA may consider Education Stabilization funds to be available for any activity authorized under Impact Aid, the funds may be used to support both current expenditures and other expenses such as capital expenditures.  Among other things, the Education Stabilization funds may be used for activities such as: paying the salaries of administrators, teachers, and support staff; purchasing textbooks, computers, and other equipment; supporting programs designed to address the educational needs of children at risk of academic failure, limited English proficient students, children with disabilities, and gifted students; and meeting the general expenses of the LEA.  It is important to note, however, that all funds appropriated under the ARRA (including Education Stabilization funds that an LEA uses for activities authorized under Title VIII of the ESEA) will be subject to stringent reporting requirements, which is in contrast to the minimal reporting requirements in place for funds appropriated under Title VIII of the ESEA (Impact Aid).  

ACCOUNTABILITY REQUIREMENTS FOR ARRA FUNDS
ARRA funds must be spent with an unprecedented level of transparency and accountability.  ARRA funds are required to be tracked separately, and accordingly, the US Department of Education has assigned a unique CFDA number (Catalogue of Federal Domestic Assistance) for these funds.  Both LEAs and RIDE must maintain accurate, complete, and reliable documentation of all ARRA expenditures.  Information on use of funds will be reported publicly on www.Recovery.gov.
States are expected to monitor LEAs to ensure data quality and the proper expenditure of ARRA funds.  The US Department of Education is developing reporting forms for the required reporting elements for ARRA, and will provide information on data collection and reporting requirements as these become available.  

The LEA must maintain records that separately track and account for its Education Stabilization funds and report on the specific uses of those funds.  Each cost activity funded with this grant must be coded within your LEA Stabilization Grant budget to one of the four essential reforms listed above.  
In an effort to turnaround this application to the LEAs as quickly as possible, we have prepared this application to capture the required data elements listed in the most current release of the guidance.  However, we anticipate that the USDE will provide additional guidance on both the quarterly and annual ARRA reporting requirements.  Please be advised that we may ask you to provide additional documentation at that time.   The U. S. Department of Education continues to update information related to the ARRA funds at their website.  Below are some useful links: 
Allocations:  http://www.ride.ri.gov/Finance/Funding/ARRA/documents/Preliminary%20FY%20'09-'10%20ARRA%20Title%20I%20&%20IDEA%20Program%20Allocations%20&%20Stabilization%20Funds.pdf
Stabilization Fund Guidance:  http://www.ed.gov/programs/statestabilization/guidance.pdf  

(pages 18 -26 apply to the use of funds by LEAs)

Examples for uses of funds:  http://www.ed.gov/policy/gen/leg/recovery/guidance/uses.doc
RIDE ARRA website:  http://www.ride.ri.gov/Finance/Funding/ARRA/
APPLICATION INSTRUCTIONS
      APPLICATION DETAILS/ PROGRAM NARRATIVE
The Stabilization Program has been awarded to help stabilize State and local budgets to minimize and avoid reductions in education and other essential services in exchange for a State’s commitment to advance essential education reform in four areas: 

(1) Making improvements in teacher effectiveness and in the equitable distribution of qualified teachers for all students, particularly students who are most in need.

(2) Establishing pre-K-to-college-and-career data systems that track progress and foster continuous improvement. 

(3) Making progress toward rigorous college- and career-ready standards and high-quality assessments that are valid and reliable for all students, including limited English proficient students and students with disabilities. 

(4) Providing targeted, intensive support and effective interventions for the lowest-performing schools. 

Program Narrative
District Plans for Use of Education Stabilization Funds

1. Please describe in a concise list how the LEA plans to use its Education Stabilization funds to support activities authorized under ARRA (ESEA, IDEA, AEFLA, Perkins) to impact the four ARRA reform areas.  List the activities under its corresponding reform area.  If you have no activities listed under a reform area, please state non-applicable under that reform.  

(a.) Making improvements in teacher effectiveness and in the equitable distribution of qualified teachers for all students, particularly students who are most in need.

 (b) Establishing pre-K-to-college-and-career data systems that track progress and foster continuous improvement. 

(c.) Making progress toward rigorous college- and career-ready standards and high-quality assessments that are valid and reliable for all students, including limited English proficient students and students with disabilities.

 (d.) Provide targeted, intensive support and effective interventions to turn around schools identified for corrective action and restructuring. 

2. If you plan on using your stabilization funds modernization, renovation, or repair, please provide a description of each project funded including amounts awarded and project costs.  If you are not using the SFSF funding for this purpose, please state that this question is non-applicable.
3. Employment Impact of the ARRA funded work

(a.)  How many jobs or positions are created with ARRA funds?  

A job or position created means those new positions created or filled, or previously unfilled positions that are filled, as a result of ARRA funding.  Please include both salaried and consultant positions.
(b.) How many jobs or positions were retained?
Jobs or positions retained means those previously existing filled positions that are retained as a result of ARRA funding.  All positions should be reported as full-time equivalents (FTEs).

Please include both salaried and consultant positions.

Note:  A position cannot be reported as both created and retained.
BUDGET
The ARRA Stabilization document is a Microsoft excel file that contains three tabs. 
1. The first tab is the guidance and sample budget document.  It will give you a brief explanation of what should be inputted in each field.   There are also sample entries at the bottom of the sheet.

2. The second tab is your budget coversheet.  Enter information in the green fields only.  Each budget subcategory will pre-populate based on the line item totals you enter in the detailed budget contained in the third tab.  

3. In the third tab, build your detail budget by entering each cost objective into the appropriate category.  Be sure to code each of your entries to its corresponding reform.

SUBMISSION OF YOUR APPLICATION

Submit the original and 2 copies of the application by May 29, 2009 to: 

Deborah J. Marisi

Federal Grant Coordinator

RI Department of Education

Office of Finance

255 Westminster Street

Providence, RI 02903
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