USDOE Preliminary MOE Guidance
State Fiscal Stabilization Funds
June 3, 2009
After discussions with the US Department of Education, RIDE has received preliminary guidance that LEA’s will be able to use State Fiscal Stabilization Funds (SFSF) as a non-federal source of revenue for maintenance of effort (MOE).  It is important to note that school districts must include the following statements on the cover page of their application above the Superintendent’s signature:

1. This is a request to allow stabilization funding to be treated as non-federal dollars in order to meet maintenance of effort requirements.  

2. The (name of district) district assures that cost activities used for maintenance of effort purposes meet the guidelines of the program for which they intend to use the funds.   

____________________ IDEA                         ______________________Title I (ESEA)

Note:   Following the second statement, please identify the total stabilization dollar amount you wish to use for MOE and associate that total with the federal program for which it will be used. 

It is important to remember that each federal program applies MOE rules differently.  For IDEA, an LEA cannot reduce its local spending on special education and related services below the preceding fiscal year level. Fiscal effort must be maintained at 100%. To count SFSF as a non federal source for IDEA MOE, only SFSF used for special education and related services allowable under IDEA can be counted.

For Title I, SFSF funds used in FY09 to support general education services to provide a free public education can count as a non-federal source towards maintaining local fiscal effort.  Maintenance of effort for this program must be maintained at 90% of the combined fiscal effort or aggregate expenditure for the year before that second preceding fiscal year.

We apologize for the delay in responding to the RIASBO questions; however, the majority of your questions pertained to maintenance of effort.   Now that we have guidance on this issue from USDOE, we will distribute the responses to the questions on Thursday.  RIDE will extend the deadline for the receipt of your State Fiscal Stabilization Application until Wednesday, June 10th.  If your District has already submitted its application and needs to make a maintenance of effort request for Stabilization funding, please fax your request to Deborah Marisi @ 222-2823.

Thank you for your continued patience and support.  If you have any questions, contact Deborah Marisi at 222-4646.

